
                                         

  
Investment Policies and Promotion  
 
Investment is an essential component of economic growth. It triggers technology transfers and 
productivity spillovers, assists human capital formation, fosters exports and improves 
competitiveness, with positive effects on growth and employment potential. Stimulating 
investment for jobs and inclusive growth is a central pillar of the MENA-OECD Investment 
Programme. 

The need to revive investment in the MENA region 

The MENA region only captured 6% of total FDI inflows to developing countries in 2013. FDI 
inflows in the MENA region decreased by 
more than 50% between 2008 (a peak year) 
and 2013. To reverse these trends, several 
countries, which often suffer from complex 
and inefficient investment frameworks, 
embarked in reforms to restore investor 
confidence and boost attractiveness. In 2014, 
Jordan enacted a new investment law and 
established a new promotion agency; Tunisia 
drafted a sound investment code after 
intensive consultations; Egypt, Iraq, Morocco 
and the Palestinian Authority prepared 
amendments to their investment regimes.  

The Programme has accompanied these 
processes through awareness-building, exchanges of experiences, and direct support. OECD 
expertise on investment is well recognised by policy makers and partners, and builds on 
instruments such as the Declaration on International Investment and Multinational 
Enterprises and the Policy Framework for Investment. 

The MENA-OECD Working Group on Investment Policies and Promotion 

The Working Group, co-chaired by Japan and Jordan, offers a policy dialogue platform for MENA 
and OECD countries, private sector, regional and international partners. It meets annually to 
take stock of FDI trends in the region, assess investment policies, barriers and agreements, and 
discusses emerging common issues impacting the business environment.  

In 2014, the annual meeting of the Working Group (Cairo, 11 December) focused on recent 
investment legal and institutional reforms and showcased some countries’ good practices. 
Participants called for continued support in their investment policy reforms, in particular in 
revising and harmonising their investment legal frameworks, 
establishing sound investment promotion agencies, 
implementing regulatory and institutional changes, fostering 
regional investment integration and monitoring progress in 
improving FDI regimes and statistics. 
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Fostering regional investment integration: Co-operation with the League of Arab States  

The Programme co-operates with the League of Arab States (LAS) to 
promote the benefits of a strengthened regional integration on 
investment. Two events were jointly organised in Cairo in 2014: a 
Technical Workshop on “the amended Arab League Investment 
Agreement” and a Regional Conference on “Fostering Regional Integration 
on Investment”.  

Hence, the Programme also supports the Arab League of Arab States in assessing investment 
flows in the region, analysing investment legal reforms at the 
national, regional and international levels, stock-taking of 
existing economic and legal tools to stimulate investment, 
learning from the experience of other regional groupings (e.g. 
the ASEAN), and sharing Member State positions on building an 
integrated free investment area. Continued co-operation would 
focus on further studies, enhanced regional dialogue and 
capacity-building activities.  

 

Supporting national investment reforms: Country-specific activities 

Upon country requests, the Programme supports investment climate reforms. Recent activities 
include: 
• Improving the business and investment climate in Iraq: building on 7 years of co-

operation with Iraq, new project to foster policy dialogue and capacity building in 
investment policies and promotion. 

• The Jordan Competitiveness and Investment Project (MENA Transition Fund project, 
jointly implemented with the World Bank): support to the implementation of recent 
investment legal and institutional reforms. 

• Business Climate Review of Egypt: public-private dialogue, assessment and 
recommendations on investment policies and PPPs to support on-going reforms. 

• The Deauville Partnership Morocco Conference “A Country of Limitless Investment 
Opportunities”: a follow-up to the country investment action plan. 
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